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indexed. Not illustrated. 1914 Excerpt: . thereof will obviously be enhanced. Also, the fact that the better building
lasts longer enables it to secure a constantly increasing share of the future increment in rentals for, in a
growing city, rentals are likely to increase constantly during the period covered by the life of the structure. In
five years, the increment in rentals might be only ten per cent but in fiFy years it might be 100 per cent. The
conclusion, then, must be that, in a thriving city, it will be advisable to build a much larger and a much higher
grade building than would be the case in a city of stationary population. The most profitable type of
construction would also be aGected by the probability of a future shiF in the character of business conducted
at that location. If the wholesale district is encroaching on the retail district and its boundary bids fair to pass
the given lot within the course, say, of ten years, it would evidently be best to build a cheap structure which
would produce the maximum present revenue with the intention of removing it when the new demand arrived.
Evidently, however, all questions of the future may be resolved into an estimate of the present discounted value
of all future rentals. This includes all questions regarding growth in population, length of life of building, and
change in site use. The following graphs illustrate a method of approximating the proper kind of building to
erect after...
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